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W h a t Is  E R C O T ?
• A n  In t ras ta te  In te rconnec t ion

• 8 5 %  o f  T e x a s  e lec t r ica l  load

• 1 0  C o n tro l  A r e a s

• 5 5 ,800  M W  p e a k  d e m a n d  a s  o f  7 / 2 0 / 0 0

• 6 3 ,000  M W  o f  g e n e ra tio n

• A v e r a g e  a n n u a l lo a d  g row th  o f  4 .2%

• W h o lesale  IS O  h a s  b e e n  in  ope ra t ion  s ince  la te  
1 9 9 6  - resp o n sib le  for :
– R e lia b ility  o f th e  In t e r connec tio n

– E n e rgy  t r ansac t i on  Schedu l ing  and  accoun tin g

– S u p e rvisio n  o f tra n smiss ion  p lann ing  and  acqu i s i t i on
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ERCOT Is Expanding The ISO To Comply 
W ith Recent Texas Legislation (SB 7)

• Establishes retail access in IOU service areas

– Munis and Coops can “opt out”

• Requires ERCOT ISO to:

– Oversee the reliability of the Interconnection

– Ensure fair access for all participants

– Ensure accurate wholesale energy accounting

– Ensure customer information is conveyed to the 
proper parties in a timely manner
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E R C O T  Is  T rans itio n i n g  T o  
A  S ingle  C o n trol  A rea  In te rconnec t

• S implif ies  set t lem e n t  of  re ta i l  access  m arke t

• E lim inates  C o n tro l  Area  advan tages

ISO  w ill o p e rate  the gr id

• ISO pe r fo rm s lo a d  b a lanc ing

• ISO pe r fo rm s fre q u e n c y  regu latio n

• U ses  anc illa ry  se rv ices  p rov ided  by  the  m a rket  
p a rtic ipan t s  and  purchased  th rough  b ids
– M arke t  can  p rov ide  55%  o v e r  38  M W

– ISO  p u rchases  the  rem a inder  us ing  a  b id  m arke t
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No benefit analysis performed – built in response to a Public
Utility Commission of Texas rulemaking

Formed through a consensus industry wide filing

Started up in a sequential manner as functions were available
for use

Original cost of about $6,000,000

Original staff of 28 – grew to 45 for wholesale operations


